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Rating Price Target
. . . SPECULATIVE BUY 7.2p A$0.14
Achieving major landmarks unchanged unchanged
; - MXC-LSE Price
Canaccord Genuity view MXC-ASX 2p
Aiming for a leading position in COVID-19 symptom relief
MGC Pharma is a UK and Australian-listed company developing natural, plant-derived Market Data
pharmaceuticals. In the last quarter of 2021, MGC saw projects coming to fruition 22geciqRanael(BI: 1-9
confirming its position as a global business. MGC sells medicinal cannabis products a‘;‘:k'z:"cya‘;"'(én)) : 4;3
such as CannEpil™ for epilepsy control plus ArtemiC™, a nutritional supplement to Shares Out. (M) © 2,773.0
alleviate COVID-19 symptoms. In H2CY22, several major landmarks were achieved in Dividend /Shr (p) : 0.0
the advancement of CimetrA and ArtemiC towards regulatory approval in key global Dividend Yield (%) : 0.0
markets. Cash receipts in H1FY22 totalled A$3.5mm comprising A$2.5mm from sales EntepriselValucyEE S
plus a US$750k (A$1.1mm) cash deposit against future orders from MGC's US partner,
AMC. The Maltese production facility to produce ArtemiC was completed and fitting out FYE Jun 2021A 2022E 2023 2024F
is in progress Sales (A$M) 3.0 20.2 40.3 37.9
IS1n p : EBITDA (A$M)  (11.6) (5.1) 4.1 1.4
Expected ArtemiC and CimetrA developments over H1CY22 A 1 10 1 1
In the medium term, the key aspect for investors will be the level of ArtemiC sales to EPS Adj&Dil (0.00)  (0.00) 0.00 0.00
; ; i (A$) : : : :
Swiss PharmaCan (SPC), a private company. Sales in H1FY22 to SPC were A$1.05mm.
Contractually, we expect sales of A$4mm each year. According to management, SPC is DS (A%) 000 0-00 0-00 0-00
actively marketing ArtemiC’s two formulations: Rescue and Support. 8+
Clinically, Phase 3 of the old CimetrA formulation remains ongoing. A Phase 2 CimetrA 74
study has started testing the simplified new formulation. In the US, AMC, a private
company formed in 2021, is seeking appropriate regulatory permissions for CimetrA. A 67
US$3mm order was placed with MGC in Q4CY21. In India, approval of CimetrA is on 5
hold as a local clinical study is required. ArtemiC sales as a nutritional supplement are,
however, possible this year in India. 4
Other core projects 3
The pharmaceutical version of CannEpil (MGCNDOOEP1) has not yet started its Israeli 2+
study, so we do not expect any data before H2CY22. The small CogniCann study in Australia N
is paused due to local COVID-19 restrictions T g‘ N
Cash flow over H1FY22 5555355883853
MGC received A$3.5mm in cash from customers in H1FY22. Of this, A$1.1mm was from —— MXC.UK
AMC and will be reported in sales once US shipment of products, like CimetrA, occurs. FTSE 250 (rebased)
Some A$1.3mm of cash was from medicinal cannabis. We assume the remaining funds Source: FactSet

come from a combination of ArtemiC sales invoices and other businesses. The net Q2FY22 Priced as of close of business 11 February 2022
burn was A$5.4mm net before financing with an increased burn over Q1. MGC raised

£5.5mm gross, A$9.3m net in Q2. Cash on 31 December 2021 was A$8.9mm. If the

Q2 operational cost outflow of A$6.5mm before capital investment continues, MGC may

require further funding unless sales rise.

Valuation
We have previously estimated that MGC will generate c.A$20mn (£11mn) in revenue,
mostly from ArtemiC and CimetrA. MGC now needs a significant sale boost in H2FY22 but

with five months of FY22 left, management remains optimistic. We continue to regard the
shares as a SPECULATIVE BUY with a price target of 7.2p.

Canaccord Genuity Limited is authorized and regulated by the Financial Conduct Authority (FCA).
This is non-independent research and a marketing communication under the Market Abuse Regulation and the FCA Conduct of Business rules.
For purposes of FINRA Rule 2241, this is considered third party research.

For important information, please see the Important Disclosures beginning on page 7 of this document.
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Investment Q2FY22 update

MGC Pharma (MGC) manufactures and develops both non-cannabis and cannabis
plant-derived medicines. MGC is an Australian-European based company. In the US,
it is partnered with AMC, a new company developing the US market for MGC's plant-
based products. MGC has European revenues from a nutraceutical for immune support
(ArtemiC) and from purified medicinal cannabis formulations like CannEpil (for
epilepsy) which are sold in the UK, Ireland and, mainly, Australia. CimetrA, a
pharmaceutical treatment for relief of COVID-19 symptoms, is in clinical development
and could be a major product after regulatory approvals. A pharmaceutical version of
CannEpil (MGCNDOOEP1) is due to start a clinical trial in children in 2022. MGC has
its main listing in Australia with a secondary quotation in London.

In this note, we update our previous January 2022 note with the 31 January Q2
cashflow update. Australian listed companies give a cashflow update every quarter
although this does not include full accounts; interim accounts are expected in the next
few months with full year FY22 results (to 30 June) in September. More detail on
projects is in our January note.

Q2 and H1 FY22 sales as disclosed

MGC partially updates sales on medicinal cannabis products and on ArtemiC (sold to
SPC) in its cash flow updates. The full interim results will show total sales.

Medicinal cannabis sales, helped by public funding of CannEpil in Ireland, rose from
A$564k in Q1 to A$720k in Q2. The H1FY22 total of A$1.3m (July-Dec 2021)
compares to A$1.2mm in H2FY21 (Jan-June 2021) with sales varying on a month to
on month basis. Compared to H1FY21, sales are significantly better, Figure 1.

Figure 1: MGC medicinal cannabis sales FY21 vs FY22 (to date
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Source: Canaccord based on MGC Quarterly report

Q2FY22 cash flow

The cash flows for Q2 are compared to Q1 and the full six-month period in Figure 2.
Note that cash flows do not directly compare to reported sales.

From the cash flow statement, the CoG in H1FY22 was A$2.9mm and cash receipts
from identified sales (that is excluding the AMC cash deposit) were A$2.3mm implying
that MGC may have made a A$0.6mm gross cash loss - although this may be due to
timing issues in reporting. Obtaining a higher margin on sales will be crucial going
forward.

The other notable aspect of the Q2 report is the increased operational expenditure.
Costs rose to A$6.55mm in Q2 from A$2.65mm in Q1. Some of these were new
regulatory consultancy costs, A$733k in Q2; AMC presumably carries the costs of
interacting with the FDA in the US. Combined admin and staff costs in Q2 nearly
doubled relative to Q1.

Speculative Buy unchanged Target Price 7.2p unchanged | 14 February 2022 Pharmaceuticals 3
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Figure 2: MCG Q2FY22 cashflow

A$000 Q2 Q1 HIFY22

Sales 2619 943 3562
Costs

R&D -84 -456 -1270
CoG -2082 -810 -2892
Market Authorisation -733 0 -733
Marketing -345 -54 -399
Staff -1268 -726 -1994
Admin -1307 -599 -1906
Total costs -6549 -2645 -9194
Interest 1 0 1
Grants 4 655 659
Cash deposits 0 366 366
Operating cash -3925 -681 -4606
Investment

Acquisition 48 0 148
Investment in M alta -1646 -785 -2431
Investing activities -1498 -785 -2283
Funding

Equity 10194 10194
Options 0 508 508
Costs -891 -21 -oR
Russian loan 0 -318 -318
Funding activities 9303 169 9472
Opening cash 4203 5433 5433
Cashused and invested -5423 -1466 -6889
Cashraised 9303 169 9472
Exchange rate B 67 80
Closing cash 8096 4203 8096

Source: Canaccord based on MGC Quarterly report

MGC raised funding in Q2FY22 of A$9.3mm net. Payments totalling $461k were made
for director fees and corporate costs.

If H2FY22 sales receipts do not rise significantly over H1FY22 at better cash margins,
further near-term funding might be required. MGC has an A$9.25mm funding facility
from Mercer available but has previously stated that this will not be used.

Clinical update

e The Israeli Phase 2 for CannEpil (MGCNDOOEP1), NCT04406948 is still gaining the
full set of regulatory documentation needed to start. The trial is designed to take
four months. It now seems unlikely to us that the primary readout can be
available before late summer 2022 although no specific timeline is available. In
our valuation, this is a critical project and recent deals by other companies show
that there is pharmaceutical interest in developing epilepsy therapies.

e« The ongoing double blinded, randomised Phase 3 COVID-19 study, NCT04802382
using the CimetrA old formulation aims to recruit 252 patients. It started in July
2021. According to management, recruiting hospitalised COVID-19 patients in
Israel is difficult and there are no updated timelines.

e The most recent Phase 2 dose-finding study (NCT05037162). On the simplified
CimetrA formulation is underway in Israel and plans to add trial centres in multiple
countries, including, potentially, the US, Russia and South Africa. This trial is in
240 hospitalised patients who have moderate COVID-19. We have no revised
timeline on this study which was due to complete in late 2021.

Speculative Buy unchanged Target Price 7.2p unchanged | 14 February 2022 Pharmaceuticals 4
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e An ArtemiC Support study as food supplement on its effect in post-COVID
recovery is underway in Spain. This is open-label and aims to recruit 150 patients.
It has no entry on the European clinical database. This trial is sponsored by SPC
and co-sponsored by MGC and Glow LifeTech (the company with North American
ArtemiC rights). Patients are followed for six weeks. It might report data from
late Q1CY22, but SPC is a private company and not obliged to.

e In India, a clinical trial will be needed to gain an Emergency Use Authorization.
Alternatively, if CimetrA gains a regulatory approval in the US or EMA, that could
be used in support of an Indian application. Hence, the Indian regulatory process
is on hold. The issue does not apply to ArtemiC as a food supplement which

apparently has an import license.

e CogniCann is in a small, exploratory Australian academic study. Some feedbacks
suggest that the product is well tolerated and liked by patients. However,
difficulties in running this study have delayed it and we have no new timeline.

Valuation: estimate risked fair value of £205mn

MGC has two major value sources: its cannabis-derived pharmaceutical products
and its non-cannabis CimetrA pharmaceutical for Covid-19 relief. ArtemiC and
medicinal cannabis products provide shorter-term cash flows. We maintain our
estimated indicative value for MGC of £205mn (7.2p/share), Figure 3.

Figure 3: Valuation of MGC Pharma

Value of cash flows

Continuing Value

Overall Value

Pershare (fullydiluted June 2022)

Source: Company reports, Canaccord Genuity estimates

Our financial estimates are in Figure 4.

£mn ASmn
£131 $244
£74 $138
£205 $383
7.2p 13.5¢

The Q3FY22 cash flow update expected in late April and will give a better indication
of the likely FY22 outcome. Till then, the estimates remain unchanged.
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Figure 4: MGC Pharma summary short-term financials

A$ mn. June year end 2020 2021 v/y 2022E v/y 2023E v/y 2024E v/y
Profit&loss

Medical cannabis 1.2 1.9 +58% 3.4 +82% 5.2 +50% 6.0 +15%
CimetrA / ArtemiC - 0.7 15.8 34.1 +116% 30.9 -9%
Clinical trial services - 0.2 1.0 1.0 +2% 1.1 +2%
Other items 0.9 0.1 - - -

Sales 2.1 3.0 +43% 20.2 = 40.3 +99% 37.9 -6%
COGS -1.9 -1.7 -13% -9.8 - -19.2 +95% -18.2 -5%
Gross margin 8% 44% 51% 52% 52%

R&D, clinical trials -5.4 -5.3 -2% -6.9 +31% -7.8 +13% -8.6 +10%
Other SG&A, other income -6.1 -7.7 +26% -8.3 +8% -8.5 +2% -8.9 +5%
Adjusted EBITDA (LBITDA) -11.3 -11.6 nm -4.8 nm 4.8 nm 2.2 nm
margin nm nm -24% 12% 6%

Items depreciated - - -0.4 -0.4 -0.4

Adjusted operating profit -11.3 -11.6 nm -5.1 nm 4.4 nm 1.7 nm
Interest 0.0 -0.4 -0.4 -0.4 -0.4
Adjusted profit -11.3 -12.0 nm -5.5 nm 4.1 nm 1.4 nm
Diluted average shares o/s (mn) 2,000 1,960 -2% 2,538 +29% 2,548 +0% 2,548 -
Adjusted EPS (loss), pence -0.53 -0.39 nm -0.12 nm 0.09 nm 0.03 nm
DPS net, declared, pence 0.00 0.00 - 0.00 - 0.00 - 0.00 -
Balance sheet

Fixed assets 4.7 14.8 18.2 21.8 22.6

Net current assets -1.8 2.0 3.3 4.4 4.2

Net cash (debt) -0.0 -1.2 -7.9 -8.5 -7.9

Other items 0.2 -6.5 -4.3 -4.2 -4.1
Shareholders' equity 3.1 9.0 9.3 13.4 14.8

Cash flow

EBITDA -11.3 -11.6 nm -4.8 nm 4.8 nm 2.2 nm
Change in WC incl associates - - -0.9 -1.1 0.1

Interest, tax, other 0.0 -0.4 -0.4 -0.4 -0.4
Operating cash flow -11.3 -12.0 nm -6.0 nm 3.4 nm 2.0 nm
Capex -1.0 -3.3 -3.8 -4.0 -1.3
Divestment / contribution -0.0 -0.1 - - -

Issued, net 10.6 11.6 5.8 - -
Convertibles, minorities, other 1.6 2.6 -2.6 -0.1 -0.1

Change in net debt - -1.2 -6.6 -0.7 0.6

Source: Company reports, Canaccord Genuity estimates
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Appendix: Important Disclosures

For the purposes of UK regulation Canaccord Genuity Limited produces non-independent research which is a marketing
communication under the Financial Conduct Authority (FCA) Conduct of Business Rules and an investment recommendation under
the Market Abuse Regulation and is not prepared in accordance with legal requirements designed to promote the independence of
investment research, nor is it subject to any prohibition on dealing ahead of the dissemination of investment research. However,
Canaccord Genuity Limited does have procedures in place to identify and manage conflicts of interest which may arise in the
production of non-independent research, which include preventing dealing ahead and Information Barrier procedures. Further detail
on Canaccord Genuity Limited’s conflict management policies can be accessed at the following website (provided as a hyperlink if this
report is being read electronically): http://www.canaccordgenuity.com/en/cm/SiteInformation/Disclaimer/UK-Disclosures/.

Analyst Certification

Each authoring analyst of Canaccord Genuity Limited whose name appears on the front page of this research hereby certifies that
(i) the recommendations and opinions expressed in this research accurately reflect the authoring analyst’s personal, independent and
objective views about any and all of the designated investments or relevant issuers discussed herein that are within such authoring
analyst’s coverage universe and (ii) no part of the authoring analyst’s compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed by the authoring analyst in the research, and (iii) to the best of the authoring
analyst's knowledge, she/he is not in receipt of material non-public information about the issuer.

Analysts employed outside the US are not registered as research analysts with FINRA. These analysts may not be associated persons
of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule 2241 and NYSE Rule 472 restrictions on communications
with a subject company, public appearances and trading securities held by a research analyst account.

Sector Coverage

Individuals identified as “Sector Coverage” cover a subject company’s industry in the identified jurisdiction, but are not authoring
analysts of the report.

Specialist Salespeople

Specialist Salespeople may be listed on research reports for contact purposes. They are not authoring analysts of the report.

Investment Recommendation

Date and time of first dissemination: February 14, 2022, 02:13 ET
Date and time of production: February 14, 2022, 02:13 ET
Target Price / Valuation Methodology:

MGC Pharmaceuticals - MXC

Our valuation is based on a risked DCF, where we take specific probabilities of technical and commercial success for each of MGC's
three major products (CimetrA, CannEpil, and CogniCann) and risk the likely medium-term free cash flow generation from the full
development of the products. In addition, we value the near-term cash flows from its medicinal cannabis, nutraceutical and third-party
clinical research units.

Risks to achieving Target Price / Valuation:
MGC Pharmaceuticals - MXC

The chief risks to reaching our price target are clinical, in that the therapies may not achieve the target clinical outcomes,
commercial, in that the therapies once launched will not meet target sales volumes due to the presence of alternative therapies or
other commercial challenges, and funding-related, in that existing shareholders will not be able to receive the anticipated share of
profitability from future projects due to inability to fund near-term cash flows and the consequent need for additional share issues.
We believe we have reasonably taken into account all of these critical risks in our valuation but there can be no assurance that we
have done so completely or accurately.

Distribution of Ratings:

Global Stock Ratings (as of 02/14/22)
Rating Coverage Universe IB Clients

# % %
Buy 662 68.96% 42.15%
Hold 129 13.44% 26.36%
Sell 10 1.04% 20.00%
Speculative Buy 155 16.15% 58.71%
960* 100.0%

*Total includes stocks that are Under Review

Canaccord Genuity Ratings System
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BUY: The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.
HOLD: The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.
SELL: The stock is expected to generate negative risk-adjusted returns during the next 12 months.

NOT RATED: Canaccord Genuity does not provide research coverage of the relevant issuer.

“Risk-adjusted return” refers to the expected return in relation to the amount of risk associated with the designated investment or
the relevant issuer.

Risk Qualifier

SPECULATIVE: Stocks bear significantly higher risk that typically cannot be valued by normal fundamental criteria. Investments in
the stock may result in material loss.

12-Month Recommendation History (as of date same as the Global Stock Ratings table)

A list of all the recommendations on any issuer under coverage that was disseminated during the preceding 12-month period
may be obtained at the following website (provided as a hyperlink if this report is being read electronically) http://disclosures-
mar.canaccordgenuity.com/EN/Pages/default.aspx

Required Company-Specific Disclosures (as of date of this publication)
Canaccord Genuity or one or more of its affiliated companies is a market maker or liquidity provider in the securities of MGC
Pharmaceuticals or in any related derivatives.

In the past 12 months, Canaccord Genuity, its partners, affiliated companies, officers or directors, or any authoring analyst involved
in the preparation of this research has provided services to MGC Pharmaceuticals for remuneration, other than normal course
investment advisory or trade execution services.

Canaccord Genuity Limited is remunerated by the subject company of this research report for the creation and
dissemination of this research.

This company sponsored research is not prepared in accordance with legal requirements designed to promote the independence of
investment research, nor is it subject to any prohibition on dealing ahead of the dissemination of investment research.

MGC Pharmaceuticals Rating History as of 02/11/2022
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( Buy (B); Speculative Buy (SB); Sell (S); Hold (H); Suspended (SU); Under Review (UR); Restricted (RE); Not Rated (NR) )

Price Target )

Closing Price

Required Company-Specific Disclosures (as of date of this publication)

Past performance

In line with Article 44(4)(b), MIFID II Delegated Regulation, we disclose price performance for the preceding five years or the
whole period for which the financial instrument has been offered or investment service provided where less than five years. Please
note price history refers to actual past performance, and that past performance is not a reliable indicator of future price and/or
performance.

Online Disclosures

Up-to-date disclosures may be obtained at the following website (provided as a hyperlink if this report is being read electronically)
http://disclosures.canaccordgenuity.com/EN/Pages/default.aspx; or by sending a request to Canaccord Genuity Corp. Research, Attn:
Disclosures, P.O. Box 10337 Pacific Centre, 2200-609 Granville Street, Vancouver, BC, Canada V7Y 1H2; or by sending a request

by email to disclosures@cgf.com. The reader may also obtain a copy of Canaccord Genuity’s policies and procedures regarding the
dissemination of research by following the steps outlined above.

General Disclaimers
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See “Required Company-Specific Disclosures” above for any of the following disclosures required as to companies referred to in

this report: manager or co-manager roles; 1% or other ownership; compensation for certain services; types of client relationships;
research analyst conflicts; managed/co-managed public offerings in prior periods; directorships; market making in equity securities
and related derivatives. For reports identified above as compendium reports, the foregoing required company-specific disclosures
can be found in a hyperlink located in the section labeled, "Compendium Reports.” "Canaccord Genuity” is the business name used
by certain wholly owned subsidiaries of Canaccord Genuity Group Inc., including Canaccord Genuity LLC, Canaccord Genuity Limited,
Canaccord Genuity Corp., and Canaccord Genuity (Australia) Limited, an affiliated company that is 80% owned by Canaccord Genuity
Group Inc.

The authoring analysts who are responsible for the preparation of this research are employed by Canaccord Genuity Limited, which is
authorised and regulated by the Financial Conduct Authority (FCA).

With respect to research recommendations on issuers covered by a research analyst employed by Canaccord Genuity Limited, it is
Canaccord Genuity Limited’s policy that research analysts publish financial estimates, valuations, price targets and recommendations
for all companies covered at least every six months and as soon as possible after all relevant events.

The authoring analysts who are responsible for the preparation of this research have received (or will receive) compensation

based upon (among other factors) the Investment Banking revenues and general profits of Canaccord Genuity. However, such
authoring analysts have not received, and will not receive, compensation that is directly based upon or linked to one or more specific
Investment Banking activities, or to recommendations contained in the research.

The information contained in this research has been compiled by Canaccord Genuity Limited from sources believed to be reliable,
but (with the exception of the information about Canaccord Genuity) no representation or warranty, express or implied, is made by
Canaccord Genuity, its affiliated companies or any other person as to its fairness, accuracy, completeness or correctness. Canaccord
Genuity Limited has not independently verified the facts, assumptions, and estimates contained herein. All estimates, opinions and
other information contained in this research constitute Canaccord Genuity’s judgement as of the date of this research, are subject to
change without notice and are provided in good faith but without legal responsibility or liability.

From time to time, Canaccord Genuity salespeople, traders, and other professionals provide oral or written market commentary or
trading strategies to our clients and our principal trading desk that reflect opinions that are contrary to the opinions expressed in this
research. Canaccord Genuity’s affiliates, principal trading desk, and investing businesses also from time to time make investment
decisions that are inconsistent with the recommendations or views expressed in this research.

This research is provided for information purposes only and does not constitute an offer or solicitation to buy or sell any designated
investments discussed herein in any jurisdiction where such offer or solicitation would be prohibited. As a result, the designated
investments discussed in this research may not be eligible for sale in some jurisdictions. This research is not, and under no
circumstances should be construed as, a solicitation to act as a securities broker or dealer in any jurisdiction by any person or
company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. This material is
prepared for general circulation to clients and does not have regard to the investment objectives, financial situation or particular
needs of any particular person. Investors should obtain advice based on their own individual circumstances before making an
investment decision. To the fullest extent permitted by law, none of Canaccord Genuity Limited, its affiliated companies or any other
person accepts any liability whatsoever for any direct or consequential loss arising from or relating to any use of the information
contained in this research.

Research Distribution Policy

Canaccord Genuity research is posted on the Canaccord Genuity Research Portal and will be available simultaneously for access by
all of Canaccord Genuity’s customers who are entitled to receive the firm's research. In addition research may be distributed by the
firm’s sales and trading personnel via email, instant message or other electronic means. Customers entitled to receive research may
also receive it via third party vendors. Until such time as research is made available to Canaccord Genuity’s customers as described
above, Authoring Analysts will not discuss the contents of their research with Sales and Trading or Investment Banking employees
without prior compliance consent.

For further information about the proprietary model(s) associated with the covered issuer(s) in this research report, clients should
contact their local sales representative.

Short-Term Trade Ideas

Research Analysts may, from time to time, discuss “short-term trade ideas” in research reports. A short-term trade idea offers a
near-term view on how a security may trade, based on market and trading events or catalysts, and the resulting trading opportunity
that may be available. Any such trading strategies are distinct from and do not affect the analysts' fundamental equity rating for
such stocks. A short-term trade idea may differ from the price targets and recommendations in our published research reports that
reflect the research analyst's views of the longer-term (i.e. one-year or greater) prospects of the subject company, as a result of the
differing time horizons, methodologies and/or other factors. It is possible, for example, that a subject company's common equity that
is considered a long-term ‘Hold' or 'Sell' might present a short-term buying opportunity as a result of temporary selling pressure in
the market or for other reasons described in the research report; conversely, a subject company's stock rated a long-term 'Buy' or
“Speculative Buy’ could be considered susceptible to a downward price correction, or other factors may exist that lead the research
analyst to suggest a sale over the short-term. Short-term trade ideas are not ratings, nor are they part of any ratings system, and
the firm does not intend, and does not undertake any obligation, to maintain or update short-term trade ideas. Short-term trade
ideas are not suitable for all investors and are not tailored to individual investor circumstances and objectives, and investors should
make their own independent decisions regarding any securities or strategies discussed herein. Please contact your salesperson for
more information regarding Canaccord Genuity’s research.
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For Canadian Residents:

This research has been approved by Canaccord Genuity Corp., which accepts sole responsibility for this research and its dissemination
in Canada. Canaccord Genuity Corp. is registered and regulated by the Investment Industry Regulatory Organization of Canada
(ITIROC) and is a Member of the Canadian Investor Protection Fund. Canadian clients wishing to effect transactions in any designated
investment discussed should do so through a qualified salesperson of Canaccord Genuity Corp. in their particular province or territory.

For United Kingdom and European Residents:

This research is for persons who are Eligible Counterparties or Professional Clients only and is exempt from the general restrictions

in section 21 of the Financial Services and Markets Act 2000 (or any analogous legislation) on the communication of invitations or
inducements to engage in investment activity on the grounds that it is being distributed in the United Kingdom only to persons of a
kind described in Article 19(5) (Investment Professionals) and 49(2) (High Net Worth companies, unincorporated associations etc) of
the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended). It is not intended to be distributed or
passed on, directly or indirectly, to any other class of persons. This material is not for distribution in the United Kingdom or Europe to
retail clients, as defined under the rules of the Financial Conduct Authority.

For United States Persons:

This research is distributed by Canaccord Genuity Limited in the United States to “major US institutional investors”, as defined under
Rule 15a-6 promulgated under the US Securities Exchange Act of 1934, as amended, and as interpreted by the staff of the US
Securities and Exchange Commission (SEC). This research is also distributed in the United States to other institutional investors by
Canaccord Genuity LLC, who accepts responsibility for this research and its dissemination in the United States. US clients wishing to
effect transactions in any designated investment discussed should do so through a qualified salesperson of Canaccord Genuity LLC.

Analysts employed outside the US, as specifically indicated elsewhere in this report, are not registered as research analysts with
FINRA. These analysts may not be associated persons of Canaccord Genuity LLC and therefore may not be subject to the FINRA Rule
2241 and NYSE Rule 472 restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account.

For Jersey, Guersney and Isle of Man Residents:

This research is sent to you by Canaccord Genuity Wealth (International) Limited ("CGWI") for information purposes and is not to
be construed as a solicitation or an offer to purchase or sell investments or related financial instruments. This research has been
produced by an affiliate of CGWI for circulation to its institutional clients and also CGWI. Its contents have been approved by CGWI
and we are providing it to you on the basis that we believe it to be of interest to you. This statement should be read in conjunction
with your client agreement, CGWI's current terms of business and the other disclosures and disclaimers contained within this
research. If you are in any doubt, you should consult your financial adviser.

CGWI is licensed and regulated by the Guernsey Financial Services Commission, the Jersey Financial Services Commission and the
Isle of Man Financial Supervision Commission. CGWI is registered in Guernsey and is a wholly owned subsidiary of Canaccord Genuity
Group Inc.

For Australian Residents:

This research is distributed in Australia by Canaccord Genuity Limited. Under ASIC Class Order (CO 03/1099), Canaccord Genuity
Limited is exempt from the requirement to hold an Australian financial services licence for the provision of its financial services to
you. Canaccord Genuity Limited is authorised and regulated by the Financial Conduct Authority under the laws of the United Kingdom
which differ from Australian laws. This research is provided to you on the basis that you are a 'wholesale client' within the meaning
of section 761G of the Corporations Act 2001 (Cth). To the extent that this research contains any advice, this is limited to general
advice only. Recipients should take into account their own personal circumstances before making an investment decision. Clients
wishing to effect any transactions in any financial products discussed in this research should do so through a qualified representative
of Canaccord Genuity (Australia) Limited or its Wealth Management affiliated company, Canaccord Genuity Financial Limited ABN 69
008 896 311 holder of AFS Licence No 239052.

For Hong Kong Residents:

This research is distributed in Hong Kong by Canaccord Genuity (Hong Kong) Limited which is licensed by the Securities and Futures
Commission. This research is only intended for persons who fall within the definition of professional investor as defined in the
Securities and Futures Ordinance. It is not intended to be distributed or passed on, directly or indirectly, to any other class of
persons. Recipients of this report can contact Canaccord Genuity (Hong Kong) Limited. (Contact Tel: +852 3919 2561) in respect of
any matters arising from, or in connection with, this research.

Additional information is available on request.
Copyright © Canaccord Genuity Corp. 2022 - Member IIROC/Canadian Investor Protection Fund

Copyright © Canaccord Genuity Limited. 2022 - Member LSE, authorized and regulated by the Financial Conduct Authority.
Copyright © Canaccord Genuity LLC 2022 - Member FINRA/SIPC

Copyright © Canaccord Genuity (Australia) Limited. 2022 - Participant of ASX Group, Chi-x Australia and of the NSX. Authorized and
regulated by ASIC.

All rights reserved. All material presented in this document, unless specifically indicated otherwise, is under copyright to Canaccord
Genuity Corp., Canaccord Genuity Limited, Canaccord Genuity LLC or Canaccord Genuity Group Inc. None of the material, nor its
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content, nor any copy of it, may be altered in any way, or transmitted to or distributed to any other party, without the prior express
written permission of the entities listed above.

None of the material, nor its content, nor any copy of it, may be altered in any way, reproduced, or distributed to any

other party including by way of any form of social media, without the prior express written permission of the entities
listed above.

Speculative Buy unchanged Target Price 7.2p unchanged | 14 February 2022 Pharmaceuticals 11



